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INTRODUCTION

IRAS currently provides written advice upon taxpayers’ requests on the tax
treatment for specific business scenarios. However, such written advice is not
binding in law.

To provide greater clarity and certainty to taxpayers, the GST Act will be
amended to provide for an advance ruling system. A new section 90A,
together with a new Fifth Schedule, will be enacted and effective from 1 July
2007. An advance ruling issued in accordance with these provisions will bind
the Comptroller of Goods and Services Tax (“CGST") on the ruling made.

Notwithstanding this, taxpayers may continue to enquire on the application of
the GST law and procedures outside the advance ruling system. The CGST
will continue to provide the advice and clarification to the taxpayers without
charge. However, such advice or clarification given will not be legally binding
on the CGST.

This e-tax guide explains the GST advance ruling system and the application

procedures. More details are provided in the Fifth Schedule to the GST Act
(see Appendix 1).

FEATURES OF THE GST ADVANCE RULING SYSTEM

What is an advance ruling

An advance ruling is a written interpretation the CGST gives to a specific
person, stating how specific provisions® of the GST Act will apply for a
particular business arrangement? or a specific transaction. An advance ruling
request relates to the interpretation of the law for a given set of issues; it is not
about information or clarification on what is already provided clearly in the law.
Some examples are:

(@) Whether a specific transfer of business qualify as a transfer of going
concern under the GST (Excluded Transactions) Order;

(b)  Whether the place of supply of services provided by an overseas
company to a Singapore customer in a specific set of business and
contractual arrangements is considered to be made in Singapore; and

! Under paragraph 1(2) of Part | of the Fifth Schedule of the GST Act, the CGST may make an
advance ruling on how any provision of the GST Act applies to the arrangement described in an
application, whether or not reference was made to that provision in the application. Where there is
other relevant provision but not referred to in the application, the CGST will notify the applicant before
issuing the advance ruling. The applicant will then decide whether to proceed or withdraw his
application. If he withdraws his application, he will still be liable under paragraph 2 of Part Il of the
Fifth Schedule of the GST Act for the fees payable. If he decides to proceed or fails to withdraw within
a stipulated timeframe, the CGST will issue an advance ruling, including those other relevant
E)rovisions. The advance ruling is legally binding on the CGST once issued.

An arrangement is any contract, agreement, plan or understanding (whether enforceable or
unenforceable), including all the steps and transactions that carry it into effect.
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(©) Whether an exempt supply of financial services made together with a
specific and defined set of taxable supplies is considered incidental to
the business of a taxable person under Regulation 29(3) of the GST
(General) Regulations.

Enquiries on export/import documentation, refunds, payments, returns,
penalties and issues on tax policy such as seeking remission of GST under
section 89 would generally not be ruled via advance ruling. Some examples
are:

(& Whether a transferee is allowed to claim input tax on tax invoices
issued to the transferor;

(b)  Whether supplies/purchases made by a GST-registered person can be
reported in the GST returns of another GST-registered person,;

(©) Whether input tax incurred in a tripartite transfer of non-residential
property is claimable by the purchaser of the property; and

(d)  Whether certain particulars required to be shown in a tax invoice can
be dispensed with.

The CGST may decline to rule if the application falls within any of the
provisions stated in paragraph 2 of Part | of the Fifth Schedule to the GST Act.

When the CGST will not rule

The CGST will not rule if the application falls within any of the provisions
stated in paragraphs 1(3) and 3 of Part | of the Fifth Schedule to the GST Act.
The extracts of them are attached as Appendix 1.

For example, the CGST cannot make an advance ruling if the application is
made less than 1 month before the filing deadline of the relevant GST return?®,
except where the CGST agrees to the taxpayer's request for an express
advance ruling (see paragraph 3.2.1). This is to ensure that the applicant has
sufficient time to prepare and file his GST return correctly after he obtains an
advance ruling from the CGST. The CGST is also not able to issue an
advance ruling on a hypothetical scenario or an arrangement which, in the
CGST'’s view, is not being seriously contemplated or which is contingent on
the occurrence of another unconfirmed event®.

Binding nature of advance rulings

A GST advance ruling is binding in two ways:

% paragraph 3(a) of Part | of the Fifth Schedule to the GST Act
* Paragraph 3(b) of Part | of the Fifth Schedule to the GST Act
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(@ An advance ruling applies to the applicant and the particular
arrangement that is the subject of the ruling request and, where
applicable, to the year(s) or period(s), and the provisions of the GST
Act, stated in the ruling. The applicant cannot rely on an advance ruling
given for a different arrangement, even though the circumstances may
be similar, or on an advance ruling given to someone else for a similar
transaction.

(b)  An advance ruling binds the CGST to apply those statutory provisions
in the manner set out in the ruling issued.

An advance ruling issued to any person who is registered under a GST Group
generally applies only to the person(s) stated in the ruling. However, if a new
member is subsequently registered under the same GST Group registration
number and that member enters into the same arrangement as stated in the
ruling, the ruling may also apply to the new member. The new member is
required to seek prior approval from the CGST before the ruling can apply to
him. The new member is not required to pay additional fees for the ruling to
apply to him.

Disagreement with advance rulings

An advance ruling once issued, whether favourable to the taxpayer or not, is
final. If the taxpayer decides not to comply with the ruling when submitting the
GST return which includes the transaction that has been the subject of that
ruling, he has to declare in writing to the CGST that he has not complied with
the ruling obtained. In his letter to the CGST, the taxpayer must provide the
following information:

(@) Date and reference number of the advance ruling obtained;
(b) Period covered by the GST return(s) affected by the ruling;
(c) Reasons for not complying with the ruling; and

(d) Explain the difference(s) in the amount(s) reported in the GST return(s)
mentioned in (b).

Where the taxpayer has not complied with the ruling in completing his return
and there is no material change in the facts and circumstances of the
arrangement, the CGST may revise the assessment accordingly. The
taxpayer may appeal against the assessment as provided for in section 51 of
the GST Act.

Validity period of advance rulings

All advance rulings issued are valid for 3 years from the date of issue of the
ruling. The CGST may decide otherwise®. An advance ruling may also be

® Paragraph 6(b) of Part | of the Fifth Schedule to the GST Act
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issued with the condition that if the arrangement stipulated in the ruling is not
carried out by the end of the time period stated in the ruling, the ruling lapses
automatically.

Invalid and revoked advance rulings

An advance ruling ceases to apply from the date a provision of the GST Act is
repealed or amended to the extent that the repeal or amendment changes the
way the provision applies in the ruling. The CGST will inform the taxpayer in
writing of the cessation of the advance ruling.

An advance ruling may also cease to apply prior to the expiry of its validity
period under the following circumstances:

(@) The arrangement that takes place is materially different from the
arrangement identified in the ruling;

(b) There is material omission or misrepresentation in, or in connection
with, the application for the ruling;

(c) The CGST makes an assumption about a future event or another
matter that is material to the ruling, and the assumption subsequently
proves to be incorrect; or

(d)  The CGST stipulates a condition that is not satisfied.

An advance ruling may also be withdrawn. The CGST will inform the taxpayer
of the reasons for and the effective date of the withdrawal. However, the ruling
continues to apply to any arrangement entered into before the date of
withdrawal.

An example where a withdrawal may occur is when there is a change in the
interpretation or application of a provision in the GST legislation arising from a
decision taken by the Courts or the GST Board of Review.

APPLICATION PROCEDURES

Who can apply for an advance ruling

An applicant may be a person in his own right or on behalf of a person who is
yet to come into legal existence. Two or more persons may also jointly apply.
An applicant may also apply for an advance ruling on behalf of two or more
persons who are yet to come into legal existence.

For persons who are registered under a single GST Group registration
number, the application can be made by any member of the GST Group.
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3.1.3 As a rule of thumb, it is the supplier who should ask for an advance ruling on
the liability to tax a supply of goods or services. Alternatively, the supplier may
also submit a joint application together with his customer.

3.2 How to apply for an advance ruling

3.2.1 A taxpayer should complete an application form (see Appendix 2)° and submit
his application not later than 1 month’ before the filing deadline of the relevant
GST return, except where the CGST accepts the taxpayer’s application for an
express advance ruling.

3.2.2 For an express ruling, the application may be submitted not later than 10
working days before the filing deadline of the relevant GST return. Additional
fees are payable for express rulings (see paragraphs 4.2 and 5.2).

3.2.3 The following information should also be provided together with the
application form:

(@) full particulars of the arrangement, i.e.:

0] comprehensive description of the arrangement and the period
concerned,

(i) business reasons for the arrangement (if applicable), and

(i)  copies of all relevant documents with the relevant parts or
passages identified;

(b) the issue(s) to be considered;
(©) the propositions of the law, i.e.

(1) relevant sections of the GST Act ;

(i) relevant case laws (if any) and legal basis supporting the
taxpayer’s interpretation; and

(i) contrary arguments, legal reasons and authoritative support;

(d)  whether a previous request has been made on the same or a similar
arrangement. If so, the outcome of the request and reference of the
ruling issued?®; and

(e) a draft ruling (i.e. the taxpayer's views and recommended GST
treatment with reasons).

® The applicaton form can also be downloaded from IRAS website at
http://www.iras.gov.sg/ESVPortal/tax_resources/forms/forms-gst.asp

" A taxpayer may make an application for an advance ruling even if the transaction has already taken
place. However, the application must be made not later than 1 month before the filing deadline of the
relevant GST return, except where the CGST agrees to the taxpayer's request for an express
advance ruling (see paragraphs 4.2 and 5.2).

& This includes an advance ruling and any other written advice on the same or a similar arrangement
given by the CGST to the taxpayer within the past 2 years.
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The CGST may waive the requirement(s) for the taxpayer to furnish any of the
information stated in paragraphs 3.2.1(c) to 3.2.1(e).

If the taxpayer wishes to appoint an agent to act on his behalf, he is required
to complete and sign the declaration in section D of the application form. The
authorized agent may then provide the information specified in paragraph
3.2.1 on behalf of the taxpayer together with the application form.

In addition, the taxpayer must enclose a cheque payment for the application
fee (see paragraph 4) together with the application form. The cheque should
be drawn in favour of “Inland Revenue Authority of Singapore”.

All application forms should be submitted to Assistant Commissioner (Goods
and Services Tax Division), IRAS.

The application for an advance ruling will not affect the taxpayer’s obligation
to submit his GST returns, make payment or do any other act required under
the GST Act. Similarly, it will not affect the CGST’'s power to make or amend
any tax assessment on the taxpayer.

FEE STRUCTURE

The fee for the provision of an advance ruling is based on cost recovery and
its structure is as follow:

(@) application fee of $525 (inclusive of GST) is payable upon application
and is non-refundable even if the ruling request is rejected by the
CGST (e.g. where the arrangement is hypothetical) or subsequently
withdrawn by the applicant (regardless of the reasons for withdrawal).
This is to deter frivolous requests and it takes into account the time the
CGST spent on considering whether to accept the request;

(b) further time-based fee of $131.25 (inclusive of GST) per hour for each
or part hour subsequent to the first four hours taken to provide the
ruling®; and

(©) reimbursement fee for any costs and reasonable disbursements the
CGST incurred for the advance ruling, and any fees paid by the CGST
for external professional advice with the agreement of the taxpayer
(see paragraph 4.3).

The fees for express ruling are as follows:
(@  Where the application is received by the CGST 10 to 14 working days

before the filing deadline, the taxpayer has to pay 3 times the original
fees;

® The CGST will round off the fees to the nearest hour taken to issue the advance ruling i.e. round
down if the time taken is less than half an hour and round up if the time taken is equal to or more than
half an hour.
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(b)  Where the application is received by the CGST 15 working days to less
than 1 month before the filing deadline, the taxpayer has to pay 2 times
the original fees.

The CGST may require the advice of an external adviser with the relevant
expertise or professional knowledge. The CGST will inform the applicant of
such need prior to engaging them and the fees if any. The applicant can then
decide whether he wishes to withdraw or proceed with his request.

Once the CGST accepts an application for advance ruling, he will inform the
applicant of estimated completion time and the estimated fees payable. The
applicant is required to confirm in writing his acceptance of the terms;
otherwise the application would be treated as withdrawn.

If the applicant withdraws his request subsequently, the fees chargeable up to
the time the CGST receives the letter of withdrawal are still payable.

The applicant may seek further clarifications subsequent to the issue of the
ruling. If the clarification relates to the contents of the ruling, no additional fees
will be imposed. For example, if the CGST imposes a condition that requires
the taxpayer to maintain records to substantiate the physical delivery of
goods, a clarification on the type of records to be maintained will not attract
additional fee. However, if the enquiry exceeds the scope of the ruling request
made, the CGST may require the applicant to submit a fresh ruling
application. For example, if the taxpayer wishes to restructure the physical
delivery flow of goods in his proposed arrangement, the GST treatment may
differ and he may be required to submit a fresh application.

The CGST will undertake to minimize the fees payable for the advance ruling.

PROCESSING TIME

An advance ruling is issued within 1 month from the date of receipt of
complete information. However, if the request is a complex one, the CGST will
inform the applicant of the time required when the application is accepted.

Where the CGST accedes to an applicant’s request to give priority to his
application for an express advance ruling, the CGST will issue the advance
ruling within:

e 10 working days from the date of receipt of complete information (for 3
times the original fees); or

e 15 working days from the date of receipt of complete information (for 2
times the original fees).
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6 ENQUIRIES

6.1 For any enquiries or clarification, please call 1800-3568633. Alternatively, you
may write to gstge@iras.gov.sg.
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7 APPENDIX 1

Extract of Fifth Schedule to the GST Act

PART I

1.—(1) Subject to the provisions of this Part, on an application made in accordance with this Part, the Comptroller
shall make a ruling on how any provision of this Act applies, or would apply, to a person and to an arrangement for
which the ruling is sought.

(2) The Comptroller may make a ruling on how any provision of this Act applies to the arrangement described in an
application, whether or not reference was made to that provision in the application.

(3) The Comptroller shall not make a ruling on a provision of this Act that authorises or requires the Comptroller to

(@)
(b)
(©)
(d)

impose or remit a penalty;
inquire into the correctness of any return or other information supplied by any person;
prosecute any person; or

recover any debt owing by any person.

(4) An application for a ruling shall —

(@)
(b)

be made in such form as the Comptroller may determine; and

comply with the disclosure requirements of paragraph 9.

(5) An applicant for a ruling may at any time withdraw the application by notice in writing to the Comptroller.

2. The Comptroller may decline to make a ruling if —

(@)
(b)

(©)

(d)

the application for the ruling would require the Comptroller to determine any question of fact;

the Comptroller considers that the correctness of the ruling would depend on the making of assumptions,
whether in respect of a future event or any other matter;

the matter on which the ruling is sought is subject to an objection or appeal, whether in relation to the
applicant or any other person; or

the applicant has outstanding debts relating to earlier ruling applications.

3. The Comptroller shall not make a ruling if —

(@)

(b)

(©)
(d)
(e)

(f)

(9)

(h)

the matter on which the ruling is sought is the subject of a return which has been or is due to be lodged
under this Act;

at the time the application is made or at any time before the ruling is issued, the Comptroller considers that
the person to whom the ruling is to apply is not seriously contemplating the arrangement for which the
ruling is sought;

the application is frivolous or vexatious;
the matter on which the ruling is sought involves the interpretation of any foreign law;

a ruling already exists on how the relevant provision of this Act applies to the person and the arrangement,
and the proposed ruling would apply to a period to which the existing ruling applies;

an assessment (other than an assessment of any estimated tax) relating to the person, the arrangement, and a
period to which the proposed ruling would apply, has been made, unless the application is received by the
Comptroller before the date the assessment is made;

the Comptroller is undertaking an audit or investigation on how any provision of this Act applies to the
applicant, or to an arrangement similar to the arrangement which is the subject of the application, during
any period for which the proposed ruling would apply were the ruling to be made;

in the Comptroller’s opinion, the applicant has not provided sufficient information in relation to the
application after the Comptroller has requested further information;
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(i) in the Comptroller’s opinion, it would be unreasonable to make a ruling in view of the resources available
to the Comptroller; or

(1) the application for the ruling would require the Comptroller to form an opinion as to a generally accepted
accounting principle or to form an opinion as to a commercially acceptable practice.

4. The Comptroller shall, where he has declined to make a ruling under paragraph 2 or has not made a ruling by
virtue of paragraph 3, notify the applicant in writing of his decision and the reasons therefor.

5. Where the Comptroller has made a ruling on the application of any provision of this Act in relation to an
arrangement, and —

(a) the ruling applies in relation to the arrangement during the whole or any part of the period specified in the
ruling; and

(b) the person to whom the ruling applies discloses in accordance with paragraph 17 that he has relied on the
ruling in preparing and providing a return,

the Comptroller shall apply the provision in relation to the person and the arrangement in respect of the whole or the
part of the period, as the case may be, in accordance with the ruling.

6. A ruling shall apply in relation to an arrangement as a ruling on a provision of this Act —
(a) only if the provision is expressly referred to in the ruling; and

(b) for a period of 3 years from the date the ruling is made or such other period as the Comptroller may, taking
into account any special circumstances, determine.

7. A ruling shall not apply to a person in relation to an arrangement if —
(a) the arrangement is materially different from the arrangement identified in the ruling;
(b) there was a material omission or misrepresentation in, or in connection with, the application for the ruling;

(c) the Comptroller makes an assumption about a future event or another matter that is material to the ruling,
and the assumption subsequently proves to be incorrect; or

(d) the Comptroller stipulates a condition that is not satisfied.

8.—(1) A person, in his own right or on behalf of a person who has yet to come into legal existence, may apply to
the Comptroller for a ruling on how a provision of this Act applies, or would apply, to —

(a) the person making the application or the prospective person, as the case may be; and
(b) anarrangement.

(2) Two or more persons may jointly apply, or a person on behalf of 2 or more persons who have yet to come into
legal existence may apply, to the Comptroller for a ruling on how a provision of this Act applies, or would apply, to
each person and to an arrangement.

9.—(1) An application for a ruling shall —
(a) identify the applicant;

(b) disclose all relevant facts (including the reasons for the arrangement, if applicable) and documents relating
to the arrangement in respect of which the ruling is sought;

(c) state the provision of this Act in respect of which the ruling is sought;
(d) state the proposition of law (if any) which is relevant to the issues raised in the application;

(e) state whether a previous application has been made on the same or any similar arrangement by the applicant
and the result of any such application; and

(f) provide a draft ruling.

(2) If the Comptroller considers that it would be unreasonable to require the applicant to comply with any of the
requirements in sub-paragraph (1)(c) to (f), the Comptroller may waive those requirements.

(3) Any document provided by any person under this Schedule shall be retained by the Comptroller.
10. The Comptroller may at any time request further relevant information from an applicant for a ruling.
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11.—(1) If the Comptroller considers that the correctness of a ruling would depend on assumptions being made
about a future event or other matter, the Comptroller may make the assumptions that he considers to be most
appropriate.

(2) The Comptroller may not make assumptions about information which the applicant can provide.
12.—(1) A ruling made by the Comptroller shall state —
(a) thatitisa ruling made under section 90A;

(b) the identity of the person, the provision of this Act, and the arrangement (which may be identified by
reference to the arrangement in the application) to which the ruling applies;

(c) how the provision of this Act applies to the person and to the arrangement;

(d) the period for which the ruling applies pursuant to paragraph 6;

(e) the material assumptions about future events or other matters made by the Comptroller; and
(f) the conditions (if any) stipulated by the Comptroller.

(2) The Comptroller shall notify the making of a ruling by sending a copy of the ruling to the person or persons who
applied for it.

13.—(1) The Comptroller may at any time withdraw a ruling by notifying the person to whom the ruling applies in
writing of the withdrawal and the reasons therefor.

(2) The ruling shall be withdrawn from the date specified in the notice of withdrawal.

(3) The date referred to in sub-paragraph (2) shall not be earlier than the date on which the person could reasonably
be expected to receive the notice of withdrawal.

(4) If the Comptroller withdraws a ruling —
(a) the ruling shall not apply to any arrangement entered into or effected on or after the date of withdrawal; but

(b) the ruling shall continue to apply in relation to any arrangement for the remainder of the period set out in
paragraph 6(b) if the arrangement has been entered into or effected before the date of withdrawal.

14.—(1) The Comptroller shall not be required to withdraw and reissue a new ruling to correct a typographical or a
minor error if the correction does not change the meaning of the ruling.

(2) A ruling that is not withdrawn and reissued remains valid for the period set out in paragraph 6(b).

15. A ruling shall not apply from the date a provision of this Act is repealed or amended to the extent that the repeal
or amendment changes the way the provision applies in the ruling.

16. The fact that there has been an application for a ruling shall not affect a person’s obligation to provide any
return, make any payment, or do any other act, or the Comptroller’s power to make or amend any assessment.

17. Where —
(@) aruling has been obtained,;
(b) the person to whom the ruling applies is required to provide a return under this Act; and

(c) in preparing the return the person is required to take into account the way in which a provision of this Act
applies to the arrangement identified in the ruling,

the person shall disclose the following in such form and manner, and within such time, as the Comptroller may
require:

(i) the existence of the ruling;
(i) whether or not the person has relied on the ruling in preparing and providing the return; and

(iii) any material changes to the arrangement identified in the ruling.
PART Il

1. The fees specified in respect of an application for a ruling made in accordance with Part | are —

(a) anon-refundable application fee of $525 (inclusive of tax), which shall accompany the application;
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(b) a further fee, calculated at $131.25 (inclusive of tax) per hour (or any part of an hour), beyond the first 4
hours, spent in consideration of the application by the Comptroller, including any time spent by the
Comptroller in consulting with the applicant;

(c) an additional fee (inclusive of tax), of up to 2 times the aggregate fee under sub-paragraphs (a) and (b), for
the Comptroller to give priority to the application and to expedite his consideration thereof; and

(d) reimbursement fees in respect of —

(i) any fees paid by the Comptroller to any person, if the Comptroller requires external advice in relation
to the ruling and the applicant agrees to the Comptroller seeking such external advice; and

(ii) any costs and reasonable disbursements incurred by the Comptroller in relation to the ruling.

2. If an application for a ruling is withdrawn, the applicant shall be liable to pay all fees incurred before the
Comptroller received notice of the withdrawal.

3. The Comptroller shall ensure as far as is reasonably practicable that every effort is made to minimise the fees to
which an applicant is liable in respect of an application for a ruling.
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8 APPENDIX 2

APPLICATION FOR GST ADVANCE RULING

TO: COMPTROLLER OF GOODS AND SERVICES TAX (“CGST")
55 Newton Road Revenue House Singapore 307987 N
Enquiry telephone number: 1800-3568633

Please ensure that this form is fully completed and duly signed. This Application Form must be submitted
together with Kour written request for ruling and the non-refundable application fee of $525 (inclusive of GST).
t

Please read the section on “Important Notes to Application for GST Advance Ruling” before submitting your
application.
Note: - This Form may take you 5 minutes to fill in.

- Please get ready the following information before filling in the Form:
e Your particulars and your agent’s particulars (if applicable) (see Sections A and B)
o Information of past ruling request(s) on the same or similar arrangement (see Section C)
e Your written request for a ruling (see note 2 of this application form)

Section A : Applicant’s Particulars

Al. Full Name

A2. Address . Blk/House No Storey Unit # -

Street Name

Postal Code

A3. Tax Ref. No. 3 I e

A4. Principal Activities :

Ab5. Contact Person :

A6. Contact No. A

Section B : Agent’s® Particulars (to be completed if the application is made by an agent on behalf of the
applicant)

B1. Full Name

B2. Address . Blk/House No Storey Unit # -

Street Name

Postal Code

B3.TaxRef.No. | | | | | | | | L | |1

B4. Contact Person :

B5. Contact No. I

Section C : Other Information
C1. To which period does this application relate?

[Please note that the default validity period of a GST advance ruling is 3 years. If you need a different period, please
indicate otherwise.]

! In this form, the term “agent” includes tax agent and counsel.

Page 13 of 16




GST ADVANCE RULING SYSTEM

Periodfrom || ||| || [ [ [ Jto|__| || ||| | | |
Day Month Year Day Month Year

State the reason(s) for requiring a different validity period:

C2. Has a previous request/enquiry been made on the same or a similar arrangement?

|:|No

Yes. Indicate below the date of the previous application/enquiry, and the period to which the previous
application/enquiry related, and the reference number quoted in the reply given by CGST.

Reference no.

Date of application/enquiry |__ | || || || |
Day Month Year

Period from [__|_ || [ | [ | [ to || Jl__ | Jl_ | || |
Day Month Year Day Month Year

C3. Do you wish to request CGST to expedite the processing of the ruling request?

|:|No

|:| Yes, | wish to obtain the advance ruling within * 10 working days / 15 working days. (* Please delete where

not applicable)
State the reasons for your request to expedite the processing of the ruling request:

C4. Indicate the person to whom the fees chargeable for the ruling should be billed:
|:| Applicant

[ ] Agent

Section D : Applicant’s Declaration

D1. Authorization for agent (if applicable)

We authorize to make this ruling request on our behalf.

(name of agent)

D2. Declaration of information furnished

We certify that the details contained in this application, the ruling request and any other information given by us and/or
our agent in connection with this ruling request are true and correct. (* Please attach separate sheet if there are more

than 3 joint applicants.)

" Full name and signature of person making the declaration Designation of person making the declaration Date
Full name and signature of person making the declaration Designation of person making the declaration Date
Full name and signature of person making the declaration Designation of person making the declaration Date
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IMPORTANT NOTES TO APPLICATION FOR GST ADVANCE RULING

1. CGST's Power to Rule
1.1 CGST may decline to make a ruling in the following scenarios:

a. the application for the ruling would require CGST to determine any question of fact;

b. CGST considers that the correctness of the ruling would depend on the making of assumptions, whether
in respect of a future event or any other matter;

c. the matter on which the ruling is sought is subject to an objection or appeal, whether in relation to the
applicant or any other person; or

d. the applicant has outstanding debts relating to earlier ruling applications.

1.2 CGST shall not make a ruling if:

a. the matter on which the ruling is sought is the subject of a return which has been or is due to be lodged
under the Goods and Services Tax Act (“GSTA").

b. at the time application is made or at any time before the ruling is issued, CGST considers that the person

to whom the ruling is to apply is not seriously contemplating the arrangement for which the ruling is

sought;

the application is frivolous or vexatious;

the matter on which the ruling is sought involves the interpretation of any foreign law;

e. a ruling already exists on how the relevant provision of the GSTA applies to the applicant and the
arrangement, and the proposed ruling would apply to a period to which the existing ruling applies;

f. an assessment (excluding an assessment of any estimated tax) relating to the applicant, the
arrangement, and a period to which the proposed ruling would apply, has been made, unless the
application is received by CGST before the date of assessment is made;

g. CGST is undertaking an audit or investigation on how any provision of the GSTA applies to the applicant,
or to an arrangement similar to the arrangement which is the subject of the application, during any period
for which the proposed ruling would apply were the ruling to be made;

h. in CGST's opinion, insufficient information has been provided despite a request by the CGST for
additional information;

i. in CGST’s opinion, it would be unreasonable to make a ruling in view of the resources available to CGST;
or

j.  the ruling would require CGST to form an opinion as to a generally accepted accounting principle or a
commercial practice.

oo

1.3 In addition, CGST shall not make a ruling on a provision of the GSTA that authorises or requires CGST to:

a. impose or remit a penalty;

b. inquire into the correctness of any return or other information supplied by any person;
C. prosecute any person; or

d. recover any debt owing by any person.

1.4 If CGST considers that the correctness of a ruling would depend on assumptions being made about a future
event or other matter, CGST may make the assumptions that CGST considers most appropriate.

1.5 When CGST declines to or cannot provide a ruling as requested, CGST will inform the applicant in writing of the
reason(s) why the ruling will not be issued.

2. Procedures for Application

2.1 You are required to complete and submit sections A to D of this application form together with your written
request for a ruling furnishing the following information:

a. full particulars of the arrangement in question comprising:
e comprehensive description of the arrangement and the period concerned;
¢ business reasons for the arrangement, if applicable; and
o copies of all relevant documents with the relevant parts or passages identified,;
b. the issue(s) to be considered;
c. the propositions of the law that relate to the issues raised in the request. These should include:
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3.1

3.2

3.3

3.4

3.5

4.1

5.1

o sections of the GSTA that are relevant to the request;
e appropriate case laws, if any, and legal reasons that support your interpretation of the section(s)
involved; and
e possible argument contrary to the interpretation proposed, legal reasons and authoritative support, if
any, for these arguments;
d. whether a previous request/enquiry has been made on the same or a similar arrangement. If so, the
outcome of the request/enquiry and reference of the ruling/reply” given; and
e. adraft ruling (i.e. your views and recommended GST treatment with reasons).

Fees Chargeable for Rulings

An initial application fee of $525 (inclusive of GST) is payable upon application and is non-refundable even if the
ruling request is rejected (e.g. where the arrangement is hypothetical) or subsequently withdrawn by you. This
non-refundable charge of $525 takes into account the time to be taken to determine if CGST would accede to
the request. Cheque is to be drawn in favour of Inland Revenue Authority of Singapore.

After the first 4 hours taken to provide the ruling, you will be charged an hourly rate of $131.25 (inclusive of
GST) for each subsequent hour or part thereof taken.

You will also be charged with reimbursement fee for any costs and reasonable disbursements incurred by
CGST in relation to the ruling, and any fees paid by CGST for external professional advice. Your agreement will
be sought before CGST obtains any external professional advice.

Applications for rulings will generally be processed on a first-come-first-serve basis. Only in exceptional
circumstances where there are good and valid reasons why a ruling need to be obtained on an urgent basis
would CGST agree to expedite the processing of the ruling request. If CGST agrees to give priority to the
application and to expedite the processing of the ruling request, you will be charged an additional fee (inclusive
of GST) of up to two times the aggregate of the fees stated under paragraphs 3.1 and 3.2 above.

Where a request for ruling is accepted, you will be informed of when you can expect the ruling to be issued and
the estimated amount of total fees payable. You are required to confirm in writing your acceptance of the terms
under which the ruling is to be issued.

Withdrawal of Request

Following your written confirmation, you may withdraw your request for advance ruling before the ruling is
issued. However, you will be charged for the hourly fees, reimbursement fee (if any) and additional fee (if
applicable) in respect of the time spent on the review of the ruling request up to the time of receipt of your letter
of withdrawal.

Compliance with Ruling Obtained

After CGST issues the advance ruling, the person(s) to whom the ruling applies may decide not to comply with
the ruling. In this case, the person must declare in writing to CGST that he has not complied with the ruling
obtained when submitting his GST return(s) that includes the transaction that has been the subject of that ruling.
The following information must be provided in his letter to CGST:

date and reference number of the advance ruling obtained;

period covered by the GST return(s) affected by the ruling;

reasons for not complying with the ruling; and

explain the difference(s) in the amount(s) reported in the GST return(s) mentioned in (b) above.

coop

Please address your application and ruling request to
Assistant Commissioner (Goods and Services Tax Division)

% This includes an advance ruling and any other written advice on the same or a similar arrangement given by the CGST to you
within the past 2 years.
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